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MEDIA RELEASE
February 26, 1987

MONTANA ECONOMY TO GROW SLOWLY IN 1987, UM RESEARCHERS SAY
MISSOULA —
Montana's economy will continue to grow slowly during 1987,
according to a University of Montana economist.

The growth will

be similar to that experienced in the state in 1986 and will fall
well short of projected increases for the nation as a whole.
The new projections come from Paul Polzin, director of
forecasting at the UM Bureau of Business and Economic Research.
The forecasts are part of the Economics Montana forecasting
program, cosponsored by Mountain Bell.
Polzin said that overall economic activity as measured by
nonfarm labor income will increase about 2.8 percent in Montana
during 1987.
in 1986.

That is about the same as or a little greater than

Polzin said that fourth-quarter data for 1986 still are

unavailable but that during the first three quarters of the year,
Montana's economy "appears to have grown slightly less than we
thought it would."
In comparison, the projected increase for the United States
is 4.1 percent, Polzin said, adding that since the late 1970s,
almost all measures of the Montana economy have lagged behind the
corresponding U.S. average.
Personal income, one of the major determinants of retail
more
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sales, is expected to increase only 1.7 percent in 1987.

The

growth rate for 1988 is projected to be 1.5 percent, while the
increase in 1989 is expected to be 1.6 percent.

Polzin said

these growth rates also will be less overall than the national
average.
Polzin said there were small wage and salary employment
declines in 1985 and 1986, and the new forecasts show little
future growth in the number of jobs.

Nonfarm wage and salary

employment is projected to increase from 274,700 in 1986 to about
283,900 in 1989, or only about 1 percent a year.

###
BBER/csw/tb
State and weeklies
montecon.rl

